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BEFORE THE ARIZONA CORPOFUTIBN COMMISSION 
' :>r, :. f ,  - '  . i l l  *>t,?pr,- n p  ; ' 

J1M IRVlN , '  
Commissioner - Chairman !- .- . I%-, .c I . : 1 

REX2 D. JENNINGS 

CARL 1. KLWASEK 
Commissioner 
Commissioner MC t 8 1999'1 

IN THE MATTER OF THE AMZON T NO. RT-0000-97- 137 

DECISION NO. u-547 UNIVERSAL SERVICE F W D  
SURCHARGE 

ORDER 
-d 

Open Meeting 
December t 6, and 17, 1997 
Phoenix. Arizona 

BY THE COMMlSSION: 

FINDINGS OF FACT 

1 .  The Arizona Unhersal Service Fund (AUSF) i b a s  established by kcision 

&. 56639 (dated September 22. 19891 and was designed to help offset high basic local 

telephone rates in sural areas. One-half of the h d i n g  was derived from local exchange carriers 

based on the number of access lines, and one-haif of the funding was denxed from interLhTA 

and intraLATA intrastate minutes of use. U S WEST Communications, fnc. (USWC) ';;xi 

designated as Plan Administrator. 

2. Any company requesting Uniwsal Service funding must first have received 

authorization from the Arizona Corporation Commission (Commission) in a rate case or other 

method as the Commission may prescnbe. To date. on11 Citizens Telecommunications 

Company of the White Mountains, Inc. (Citizens) is receiving universal service fund money in 

the arnuunt of $775,620 annually (Decision Xo, 55657, October 10. 1989). 

3. On June 23, 1995, the Commission issued Decision No. 59124, approving n m  

rules for competitive telecommunications services. A.A.C. R14-2-1113 of the competirivz rule: 

required that the Commission establish an intrastate universal senice fund to assure thc 

continued rtviiifabiiiry of basic telephone service at rezsonahle rates. 
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4. On March 24, 19Y6, the Conmission adopted Arizona Wniversai Skmice Fund 

Rules A. A.C. R 14-2- 1 LO I through R 14-2- 12 1 7 establishing a new universal service fitnd 

rncchsm. The AUSF rules expanded the types of teitxommunications providers that 

contribae to the AUSF iutd revised the eligibihty criteria for drawing from the fund., 

5 .  Under khe new notes, the AUSF is hnded by all telecommunications service% 
34 

providers that h m x m e c t  with the public switched network. A.A.C. R14-2- 1204(A). Qne-haif 

of the AL‘SF fiinding requirement is coikcted through a surcharge paid by providers of basic 

local exchange sen;:ce, wiretess, paging, and other Commercial Mobile Radio Service providers 

that interconnect with the public switched network. These entities are known as “Category One” 

providers. A.A.C. R M-2-1204(8)( 1 ). One-half of the funding requirements are colkcted from 

providers of intrastate roll service. These entities are known as “Category Two” providers. 

A.A.C. R14-2-1204( 8)(2). 

6. The AUSF surcharge is equal to the total Category One funding requirement 

divided by the total number of access lines and interconnecting t d s  thaz were in service for all 

Category One providers as of October 1 of the previous year, A.A.C. RI4-2-1254{8)(1 )(a), pitas 

a growth factor calculated at half of ;he estimated annual percentage growth in access hes .  

A A C .  R14-2-1205ff3). For Category Two providers, the surcharge is a percentage of the 

Ca&gory Two AWSF fitnding requirement equal to that provider’s share of the totat intrastate toll 

revenue for the piret.ious year ended July 3 1 ,  A.A.C. R14-2-1204(B)(2)(a). plus a growth factor 

&4aW at half of the estimated annttal percengage growth in tot1 revenues. A.A.C. Rl4-2- 

1205@). Providers oRering both Category One and Category Two services are assessed charges 

b e d  on both the number of acee.55 lines and percentage of toll revenues. A.A.C. R14-2- 

140.1(?3)(2). 

7. The AUSF N I ~ S  mandated that a new Plan Administrator be put in place no lam 

thm July 1, 1997. On February 1 I ,  1997, the National Exrhange Carriers Association frJECA) 

wif9 selected to administer the expanded AUSF on behalf of the Commission. NECA is a not- 

far-profit asmiation whose principle mission Is to manage programs designed ao accomplish 

universal telephone service gods. 
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8. NECA requested data %om all Arizona telecommunications providers for use in 

calculating the surcharges thas would be applied to all tefecommunicnlion providers for 1997. 

Based on NECA's cakuiations, the 1997 monthly surcharge for Category One prgviders from 

June through December was set at $0.033586 per access line and $0.25386 per trunk line; for.$ '+ 
Category Two providers the 1997 monthly surcharge was set at 0,2958 percent of. toll revenue. 

(Decision No. 60169, April 18, 1997.) The collection of these amounts from June through 

December, 1997, h.ive raised sufficient funding to cover the amount of AUSF funding that 

C i b m  was au&hor:zed to receive. 

9. Based upan data collected from ail Arizona telecommunications providers for 

1998. NECA has calculated the 1998 monthly surcharge for category one providers to be 

$0.013450 per access line and $0.13450 per trunk line; for Category Two providers the 1998 

monthly surcharge is 0. I88 1 percent of toff revenue. 

CONCtf iSIONS OF LAW 

1. The Commission has the authority to authorize pursuant to -4.R.S. $40-202. -203, - 
2U4, -250, -321. -322. -328, -329. -351. -332. -361, -365, and -367; the kizona Constirution, 

Ani& hT. 14, Sections 1. 2, 3, 4, 6. 7 and 9; and the Arizona Universal Service Fund Rules, 

A.A.C. Rf4-2-1201 ~ O U @ I  R13-2-1217. 

2. 

3. 

The Cornmission has jurisdiction over the subject matter. 
* 

The 19% surcharges for Category One and Category Two providers meet the 

requirements of the AUSF rules, are just and reasonable and in the public interest. 

. . .  
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ORDER 

THEREFOFE. IT IS ORDERED that the 1998 monthly Arizona Universal Sentice Fund 
1 

surcharge far Category One providers is $0.013450 per access h e  and $0.1 3450 per nvnk line. 

IT IS FURTHER ORDERED that the 1998 monthly Arizona Universal Service Fund 

surcharge fix Category Two providers is 0.1881 percent of tol! revenue. 

IT IS FURTHER ORDERED that this Decision shall become ef€ective immediately, with 

1998 ~ S S & I Y  fund coi@ibutiiXls \>egiMing 30 i , 1998. 

EREOF, I ,  JACK ROSE, Executive 
rirtona Copration Commission, have 
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